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TO AMEMBASSY LUSAKA PRIORITY 


LIMITED OFFICIAL USE STATE 203316 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: PHELPS DODGE 

REF : (A) STATE 200018 (B) LUSAKA 2751 

1 . AS INDICATED IN REFTEL A OPIC IN FINAL STAGE OF 
PROCESSING PDSMI CLAIM. PDSMI. FOR EXAMPLE, HAS 
ALREADY INSTRUCTED BARCLAYS/LUSAKA TO DELIVER DRAFT 
TO EMBASSY FOR KWACHA RE WHICH PDSMI HAS INVOKED OPIC'S 
COVERAGE. BOTH OPIC AND PDSMI, HOWEVER, STILL ANXIOUS 
TO AVOID CLAIM IF POSSIBLE. SUCH AVOIDANCE DEPENDS UPON 
OBTAINING PROMPT CENTRAL BANK ADVICE ON RATE AT WHICH 
KWACHA WOULD BE TRANSFERRED. OPIC REQUESTS POST IF AT 
ALL POSSIBLE TO RESOLVE CONFLICT MENTIONED REFTEL B 

BY MORNING OF AUGUST 14, (E.S.T.), AND INFORM OPIC OF 
CENTRAL BANK DECISION. 

2. REGARDLESS OF FATE OF CLAIM, OPIC CONTINUES TO RE- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 203316 

QUEST ADVICE AS TO FOREIGN EXCHANGE REGULATIONS IN 
EFFECT AS OF JUNE 20, 1969 AND SUCH REGULATIONS IN 
EFFECT ON MAY 4, 1978. AS POST MAY BE AWARE, PDSMI 
ENTITLED TO O.IC COVERAGE ONLY TO EXTENT KWACHA TRANS- 
FERS WERE NOT BARRED AS OF DATE OPIC CONTRACT WAS 
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SIGNED (IN THIS CASE JUNE 1969). 

3. OPIC APPRECIATES POST'S CONTINUED ASSISTANCE IN 
THIS MATTER. VANCE 

LIMITED OFFICIAL USE 
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